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hand, so krge and consequential a feature of the case as to
merit some special attention.
The aggregate of war taxes, plus loans and similar obli-
gations floated on occasion of the war, may be taken as
roughly indicating the aggregate wealth consumed in prose-
cuting the enterprise, not including the incidental waste due *
to devastation of one kind and another. This is of itself a
sufficiently notable matter 5 but it is also sufficiently notori-
ous, and it is matter for the eloquence of the peace advo-
cates. An ulterior effect of these fiscal transactions has not
had the same degree of attention. War loans, and floating
obligations that will presently be funded, effect a redistribu-
tion of wealth, which may not be of large proportions as
counted in percentages on the face of the securities issued,
but which will bulk large in the aggregate and in the long
run because of the large volume of these obligations and
because of their presumably perpetual character. The de-
mand for war loans invariably advances the date of interest
on securities of its class, which leads immediately to a re-
rating of outstanding securities with a fixed income, at a
lower capitalisation. Apart from disturbances of trade and
markets incident to the war, property is in effect recapital-
ised on the basis of a higher rate of interest.1 The volume
of obligations is also increased, probably by a figure not far
short of the total war obligations issued.2 At the same time
1Sce Note V, p. 341.
*It has been estimated, with apparent care and good faith, that the
current cost of the war now in progress, to the United Kingdom alone,
aggregates some seven and a half million dollars a day. This sum may
without exaggeration be tripled to represent the current aggregate cost
of the war to the belligerents. This does not include the costs incurred